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Abstract:

This thesis attempts to answer the problem of measuring the impact of
institutional quality variables on the FDI inflows of ten developed countries. The
study was based on several indicators (transparency, governance, economic
freedom, country risk, GDP per capita and trade openness).

The unit root test was used for the panel data of the unit and the first unit
root test, which showed the stability of variables at the level.

The joint integration test showed that there was a long-term relationship
between the dependent variable and the independent variables in the model
studied.

The results of the model estimation using the pooled mean group showed
that there is a positive relationship between the indicators (transparency,
economic freedom and trade openness) and foreign direct investment, and the
existence of a negative relationship between the country global risk and the
governance indices with foreign investment Direct.

Keywords: institutional quality, foreign direct investment, pooled mean group.
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PP - Fisher ADF - Im, Pesaran Breitung t- Levin,Lin &
Chi-square | Fisher Chi- and Shin W- stat Chu (LLC)
square stat

86.8485 80.2749 / -8.00039 Intercept

0.0000 0.0000 -6.72744 0.0000

0.0000 FDI

74.2424 62.5133 -4.76561 -1.23374 -6.10613 Intercept

0.0000 0.0000 0.0000 0.1086 0.0000 & trend

74.3802 56.1186 / / -4.63213 None

0.0000 0.0000 0.0000

36.2908 28.8259 -1.90342 / -3.88202 Intercept

0.0142 0.0912 0.0285 0.0001

33.8879 46.3592 -3.73434 -2.42540 -9.28753  Intercept& EFI
0.0269 0.0007 0.0001 0.0076 0.0000 trend

43.0341 20.1513 / / -2.03434 None

0.0020 0.4485 0.0210

64.8915 52.9361 -4.13863 / -5.40921 Intercept TR
0.0000 0.0001 0.0000 0.0000

92.4819 69.5584 -6.01627 -2.69970 -6.97019  Intercept&

0.0000 0.0000 0.0000 0.0035 0.0000 trend

26.8128 22.4453 / / -3.10755 None

0.1406 0.3168 0.0009

52.0730 46.3928 -2.78088 / -3.63504 Intercept

0.0001 0.0007 0.0027 0.0001

31.1022 24.9692 -0.93154 -0.29496 -3.21112  Intercept& GOV
0.0539 0.2026 0.1758 0.3840 0.0007 trend

16.4605 14.1519 / / -0.71835 None

0.6877 0.8227 0.2363

89.0707 89.0630 -7.77961 / -11.5500 Intercept

0.0000 0.0000 0.0000 0.0000

ICRG

139.464 71.6822 -6.61484 -10.8448 -11.2153 | Intercept&

0.0000 0.0000 0.0000 0.0000 0.0000 trend

62.9153 153.628 / / -15.8686 None

0.0000 0.0000 0.0000

25.2243 23.5751 -0.95311 / -3.12852

0.1930 0.2614 0.1703 0.0009

Intercept | TRADE

20.7158 20.5025 -0.64524 -1.55851 -2.70241  Intercept&

0.4140 0.4269 0.2594 0.0596 0.0034 trend

9.28826 10.0976 / / 0.21997 None

0.9793 0.9664 0.5871

29.3473 28.5464 -1.43758 / -2.97458 Intercept

0.0811 0.0971 0.0753 0.0015

9.73299 11.1184 3.41961 -0.14822 1.71653  Intercept& GDPPC
0.9728 0.9431 0.9997 0.4411 0.9570 trend
16.9590 17.0267 / / 2.47658 None

0.6556 0.6512 0.9934
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2 Lol 2f & (sl wie w51 s | GDPPC ¢« TRADE ¢ GOV ¢ EFlcx: @
Syl e Sl Enal pde (6T Bl o sseme BN edall (50 by pe L) ollasY)
Slpad) S oV Bl am ailig SU3 O syl dis SEtes pb Sl sds Of Gy
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PP - Fisher | ADF - Fisher Im, Pesaran Breitung t- Levin,Lin &

Chi-square Chi-square and Shin W- stat Chu(LLC)
stat
135.391 119.668 -10.5518 / -12.8139 Intercept
0.0000 = 0.0000 0.0000 0.0000 EFI
112.712 90.4811 8.34926 4.82737 1732 11 | Intercept &
trend
0.0000 0.0000 0.0000 0.0000 0.0000
178.904 180.079 / / -15.2034 None
0.0000 0.0000 0.0000
138.897 116.374 -10.3107 / -12.6343 Intercept
Gov
0.0000 0.0000 0.0000 0.0000
124.694 94.0345 -9.01001 -6.38313 -11.0043 = Intercept&
trend
0.0000 0.0000 0.0000 0.0000 0.0000
182.498 172.869 / / -14.0653 None
0.0000 0.0000 0.0000
113.529 91.0986 -7.99720 / -11.6328 Intercept TRADE
0.0017 0.0000 0.0000 0.0000
105.462 65.6068 -5.93312 -7.93535 -10.7454 | Intercept&
trend
0.0000 0.0000 0.0000 0.0001 0.0000
148.398 143.399 / / -12.2846 None
0.0000 0.0000 0.0000
65.3174 50.7965 -3.90005 / -5.27839 Intercept
GDPPC
0.0000 0.0002 0.0000 0.0000
73.4031 64.1354 -5.41728 -0.71010 -7.54918 Intercept&
trend
0.0000 0.0000 0.0000 0.2388 0.0000
85.9196 76.4986 / / -6.77045 None
0.0000 0.0000 0.0000
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(Kao test: 1999) 5 (Pedroni: 1999, 2004) s ¢ LI @bl Srall LS o>l §j3ks

.(Maddala and Wu: 1999) ,

A4 LY Taege Tl e sy | (Pedroni 2004y el s s Gy

intercepts and ) s <l adi 3 (heterogeneity) wedl pisd ey s llly cdiall LSl
? i sl oylzel oS MLy (Hradl LIS sl (slopes

Group s Panel ADF L& LasY §paall dall Jaflas Lb clll cmsla>Y1 of (Pedroni 2004) o
2 g sSTLg Jul, ADF
Badid) Joll (ol 5 gail) U UL el Lol ollastl 2l mop ((12) Jgadd

Pedroni jles! plisialy z3ged) Bl UL S il Lol stz (12) o8y Jgond)

0.9656 -1.819307 Intercept

0.9990 -3.104255 Intercept & trend = Panel v-
statistics

0.9418 -1.569822 None

0.9493 1.638397 Intercept

0.9953 2.596582 Intercept & trend  Panel p-
statistics

0.7835 0.783928 None

0.0000 -5.535868 Intercept Panel PP-

0.0000 -5.991913 Intercept & trend ~ Statistics

0.0000 -6.222773 None

0.0000 -5.793165 Intercept Panel ADF-

0.0000 -6.401949 Intercept & trend  Statistics

0.0000 -6.380289 None

1-Pedroni, P. (2004). Panel Cointegration; Asymptotic and Finite Sample Properties of Pooled Time Series Tests with an Application
to the PPP Hypothesis. Econometric Theory, 20, 597-625.

2-Anupam Das, Murshed Chowdhury and Muhammad Akhtaruzzaman, Panel Cointegration and Pooled Mean Group Estimations of
Energy-Output Dynamics in South Asia, Journal of Economics and Behavioral Studies, Vol. 4, No. 5, pp. 277-286, May 2012, p 280.
3lbid, p 282.
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0.9999 3.630971 Intercept Group p-

1.0000 4338798 Intercept & trend | Statistics

0.9989 3.057919 None

0.0000 -4.575812 Intercept Group PP-

0.0000 -8.194173 Intercept & trend  Statistics

0.0000 -4.014443 None

0.0000 -4.740102 Intercept Group

0.0000 -6.182249 Intercept & trend ~ ADF-
statistics

0.0000 -4.751961 None

eviews 9.5 Jla>l gl ,dl Sl s o sl &dlall Shis] o @ jezall

adall B b Oliaby %1 s Group ADFs Panel ADF (s)las) OF LU Jpudl JMx s
G o be G 3sad) Aslas 3 Olad) 0L o) (S a1l el QoS paay A
FDI o ol alsh @ i oy ISG aold) ol 3l jleeVl 323 a2 8)Lag. skl
G @B e s e ladll bl )l (SR cslasV A castaally alindl ol
A0 gast Loy B pldsial B oda o B o WM Sladly (10 Ol & (led) ABY) L)
(pooled mean group) PMG a2
B Jobow g Z3ged) i U
(el LSl ooty suxdl jdor whlal e IS b e Al B OLlasT asy
Pesaran and ) nus. ¥ (PMG) bl dsgastl by o Lol Uagslss & 2l dplie Cibigs oo
T LS ¢ B s d s o) Bt g5 asd (MG) egadl Loy b 0F Ut (Smith: 1995
Sy ) moeas sgdog ¢ fislall Gy i)l call Sladany (bl ag (390l Lk e
san O 5G] Olwd) (3 Jx2B Y BT (MG) Je ol &l 6 3> S e woglin 0L (lldl as
?(Pesaran and et al: 1999) -» JS =8 LU (gl e (Ruilonta) Biglontn 055G L5 3 gudll Slalas
J sl s &) (MG) 05ast) Loy 3 b o o 220 29 (PMG) peodl) dsgostl Ly 24

I#’M\oMJ?M;fT*
Asteriou, D. (2009), “Foreign Aid and Economic Growth: New Evidence from a Panel Data Approach for Five South Asian Countries”,
Journal of Policy Modeling, 31: 155-161.
1<sPesaran, M. H., & Smith, R. P. (1995). Estimation of long-run relationships from dynamic heterogeneous panels. Journal of
Econometrics, 68, 79-113.
2-Pesaran, M.H., Shin, Y., Smith, R.J. (1999). Pooled Mean Group Estimation of Dynamic Heterogeneous Panels. Journal of the American
Statistical Association, 94, 621-634.
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Dependent Variable: D(FDI)
Method: ARDL
Date: 05/16/17 Time: 20:03
Sample: 2002 2015
Included observations: 140
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): EFI GDPPC GOV ICRG
TRADE
TRI
Fixed regressors: C
Number of models evalulated: 2
Selected Model: ARDL(2,1,1,1,1,1,1)
Note: final equation sample is larger than selection sample

Coefficien
Prob.*  t-Statistic Std. Error t Variable

Long Run Equation

0.0000 236.8586 0.020230 4.791577 EFI
0.3397 -0.961950 0.001943 -0.001869 GDPPC
0.0000 -315.8054 0.707055 -223.2917 GOV
0.0000 -431.1819 0.021051 -9.076952 ICRG
0.0000 52.91068 0.002123 0.112354 TRADE
0.0000 447.2561 0.010288 4.601505 TRI

Short Run Equation

0.0000 -4.880402 0.176060 -0.859243 COINTEQO1
0.3310 0.979545 0.180787 0.177089 D(FDI(-1))
0.6257 -0.490207 40.39176 -19.80031 D(EFI)

22 2 053 G o ekl dile o ile?
Dimitrios A. and Stephen G. Hall, op cit, pp 360-361.
*EkremErdem ,GulbaharUcler andUmitBulut, IMPACT OF DOMESTIC CREDITS ON THE CURRENT ACCOUNT BAL ANCE: A
PANEL ARDL ANALYSIS FOR 15 OECD COUNTRIES, ACTUAL PROBLEMS OF ECONOMICS Nel(151), 2014, p 413.
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02147 1.253185 1.470699 1.843058 D(GDPPC)
00730 1.822999 141.3426 257.6675  D(GOV)
0.1385 1.499987 2.896376 4.344525 D(ICRG)u O¢
0.2056 -1.278620 1.409159 -1.801779  D(TRADE)
0.3220 -0.998155 1.190946 -1.188748 D(TRI)
0.3075 -1.028714 15.12219 -15.55641 C

Mean dependent
39.64428 S.D. dependentvar  2.165571var
5.151494 Akaike info criterion 26.28163S.E. of regression
6.996598 Schwarz criterion 44206.35Sum squared resid
5.900727 Hannan-Quinn criter. -316.1195Log likelihood

eviews 9.5 eI gl Sl s jbazadl
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Jaslalt oadt S elas Ay predil) S el
0.0000 4,791577 EFI
0.3397 -0.001869 GDPPC
0.0000 -223.2917 GOV
0.0000 -9.076952 ICRG
0.0000 0.112354 TRADE
0.0000 4.601505 TRI

el (Gl SMalas
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0.3310 0.177089 D(FDI(-1))
0.6257 -19.80031 D(EFI)
0.2147 1.843058 D(GDPPC)
0.0730 257.6675 D(GOV)
0.1385 4.344525 D(ICRG)
0.2056 -1.801779 D(TRADE)
0.3220 -1.188748 D(TRI)
0.3075 -15.55641 C
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FDI =4.79 EFI — 223.29 GOV —-9.07 ICRG + 0.11 TRADE + 4.60 TRI ‘
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