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The relationship between corruption and the parallel economy in Algeria
Analytical Standard Study in the Period (2003-2016)
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Abstract: The Algerian economy suffers from long time of many imbalances reduced its growth
and diversity, perhaps the most notable of these disorders is the emergence of the informal economy
and growing fast and remarkable, this is due to the spread of corruption in all its forms and in all its
fields, where the relationship between the parallel economy and corruption in Algeria has become
steadfast. The aim of this study is to explore the relationship between shadow economy and
corruption through the analysis of phenomena in terms of causes and effects and indicators, and
measuring the degree of association between them. The results of the study found that:
-there is a positive impact of illicit activities in the parallel economy on corruption;

-there is a negative impact of legitimate activities in the parallel economy on corruption;
-there is a positive correlation between corruption and the shadow economy.

Keywords: informal economy, legitimate activities, illegal activities, corruption, the formal
economy, Simple Linear Regression Model.
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