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Abstract: 
 
The interest in monetary policy began during the twentieth century as a 

result of the global recession crisis or what is known as a crisis (1929), but the 

literature of the economy confirms that the term appeared before this date.   It 

dates back to the 19th century. The impact of this policy on economic activity is 

linked to a concept of great importance, and the extent of response to other 

economic changes to changes in money supply.  

This paper addresses the following: how do the effects of monetary policy 

move to economic activity? and what are the mechanisms that help this?. 

 

Key words: 
Monetary policy - the money supply - the interest rate - inflation - the impact 

of money - deflationary policy - expansionist policy - transition channels - the 

exchange rate  -  

            

                                                                                           

                                                
∗ Faculty of Economics, Business and Management Sciences - University of El-oued – 

Algeria. 

 


