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Abstract :

Economic organization to maximize the profitability sought by exploiting preferential use
of funding sources within the limits of acceptable risk is required and the lowest possible cost
and revenue, and according to the theories of financial structure, the trend towards a decision to
borrow or what is known as trading property may realize that being an advantage feature tax
savings on the one hand and cost low on the other. But these two properties may not match the
productivity and the ability of the financial institution, the institution is unable to generate the
necessary leverage to cover the costs of the profits even if the latter is low.

The study concluded that the trading of ownership has a positive effect on the profitability of the
enterprise by raising earnings per share, but the over-borrowing leads to an inability to pay its debt
service, which has been the case of bankruptcy, and that this style Lease is determined according to the
number of variables including the size of the enterprise, the extent of the stability of its activity, is governed
in general expenses and fixed particular, the efficiency of its assets as well as the possibility of fulfilling its
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obligations in a timely manner.
Key words: profitability, trading on equity, operational variables, operational risk, financial risk,
operational leverage, financial leverage.
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